
DIFFERENCEBETWEENVOIDCONTRACTANDVOIDABLECONTRACT

Basis Voidcontract Voidablecontract

Meaning Avoidcontractmeansacontract

whichceasetobeenforceable

Voidablecontractmeansa

contractenforceablebylawby

oneormoreparties

Reason Acontractmaybevoidduetochange

inlaworcircumstances

Acontractissaidtobevoidable

contractwhenconsentofaparty

tothecontractisnotobtained

freely

Legality Avoidcontractiswithoutanylegal

effectandhencecannotbeenforced

byeitherparty

Avoidablecontractcanbe

enforcedbythepartyatwhose

optionitisvoidable

Compensation Thequestionofcompensationinthe

eventofnonperformanceofavoid

agreementdoesnotariseasitis

unenforceablefrom thevery

beginning

Underavoidablecontractany

personwhohasreceivedany

benefitmustcompensateor

restoreittootherparty

Effecton

Collateral

transaction

Ifacontractisvoidonaccountofits

objectorconsiderationbeingillegalor

unlawfultheCollateralagreementwill

alsobecomevoid

Voidablecontractdoesnotaffect

thecollateralagreements.



DIFFERENCEBETWEENILLEGALAGREEMENTANDVOIDAGREEMENT

Basis IllegalAgreement VoidAgreement

Legality Allillegalagreementsare

void

Allvoidagreementsneed

notbeillegal

CollateralAgreements Agreementscollateralto

illegalagreementsarevoid

Agreementscollateralto

voidagreementsareillegal.

Nature Illegalagreementsarevoid

abinitio.

Voidagreementsarenot

voidabinitio.

Penalty Illegalagreementsare

liabletopunishments.

Thereisnopunishmentfor

voidagreements

RestitutionOfMoney Norestitutionofmoneyis

grantedincaseofIllegal

agreements

Thecourtmaygrant

restitutionofmoney

advancedincaseofvoid

agreements.


