
 ANINTRODUCTIONTOTHESECTORSOFINDIANECONOMY

IndianeconomycanbroadlybedividedintothreeSectors:

1.PrimarySector

2.SecondarySector

3.TertiaryorServiceSector

1.PrimarySector

 PrimarySector isdirectlydependentontheenvironmentformanufactureand

production.

 Aprimarysectorisasectorwherebytherawmaterialsareextractedfrom theearth.

 PrimarySectorincludesthoseactivitieswhichleadtotheproductionofgoodsby

exploitationofnaturalresources.

 Examplesofprimarysectoractivitiesareagriculture,fishing,mining,animal
husbandryetc.

  InIndia,agricultureisthebiggestexampleoftheprimarysector.
 However,forestryandfishingcanalsobecitedasotherexamplesofthisparticular
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sector.
 Primarysectorisalsoknownasagricultureandrelatedsector.
 Itproducesnaturalproductslikecotton,milk,fruits,wheat,fish,rubberetc.

2.SecondarySector

 Asecondarysectorisasectorwherebytherawmaterialthatisextractedfrom

earthisconvertedtosemi-finishedgoodsorfinishedgoods.

 Secondarysector activitiesofthesecondarysectorfollowtheprimaryactivities,in

whichthenaturalproductsarechangedtomanufacturedifferentcommodities.

 Whenthemainactivityinvolvesmanufacturingthenitisthesecondarysector.

 Allindustrialproductionwherephysicalgoodsareproducedcomeunderthe

secondarysectorthus,thesecondarysectorisalsocalledtheindustrialsector.

 Anagriculturalproductlikecottoniswovenintocottonfabricorsugarcaneis

processedtoproducesugar.

 SecondarySectorcoversactivitiesinwhichnaturalproductsarechangedinto

otherformsthroughwaysofmanufacturingthatweassociatewithindustrial

activity.

 Productisnotproducedbynaturebuthastobemadeandthereforesomeprocess

ofmanufacturingisessential.

 Itincludesthoseactivitieswhichresultinthetransformationofnaturalproducts

intootherformsbymanufacturing.

 Itproducesmanufacturedgoodslikecloth,sugar,bricksetc.
 Itisalsocalledtheindustrialsectorasthissectorhascometobeassociatedwith

differentkindsofindustries.
 Inthesecondarysectorofthenationaleconomy,naturalingredientsareusedto

createproductsandservicesthatareconsequentlyusedforconsumption.
 Examplesofsecondarysectoractivitiesaremanufacturingandconstruction.

3.TertiarySector

 TertiarySectoractivitieshelpinthedevelopmentoftheprimaryandsecondary

sectors.

 Theseactivities,bythemselves,donotproduceagoodbuttheyareanaidora

supportfortheproductionprocess.



 Forexample,goodsthatareproducedintheprimaryorsecondarysectorwould

needtobetransportedbytrucksortrainsandthensoldinwholesaleandretail

shopsalsocalledtheservicesector.

 Atertiarysectorisasectorthattransportsanddistributesgoodstoretailersor

wholesalers.

 Likethesecondarysector,italsoprovidesvalueadditiontoaproduct.

 Thissectorisalsoknownastheservicesector.

 TertiarySectorincludesthoseactivitiesthatinthedevelopmentoftheprimary&

secondarysectorsbysupportingtheproductionprocess.

 TertiarySectordoesnotproducegoodsbutgeneratesservicesliketransportation,

communication,bastingetc.

 Examplesoftertiarysectoractivitiesarebanking,insurance,financeetc.

 Tertiarysectoralsoincludescertainnewservicesbasedoninformationtechnology

likecybercafes,ATM booths,callcenters,softwarecompanies.


