
Liquidratio=currentassets-stock-prepaidexpenses÷currentliabilities.

Q.

GivencurrentassetsRs50000

currentassetsincludingthefollowing

stock14000prepaidexpenses1000

andcurrentliability20000includingbankoverdraft

solution.

liquidratio=currentassets-stock-prepaidexpenses÷currentliabilities

=50000-14000-1000÷20000

=35000÷20000

=1.75:1

Q.calculatestockturnoverratiofrom thefollowing

openingstockRs.30000

closingstockRs.20000

costofgoodssoldgivenRs.400000

solution.

costofgoodssold=400000

averagestock=openingstock+closingstock÷2

=30000+20000÷2

=25000

stockturnoverratio=costofgoodssold÷averagestock



=400000÷25000

=16times


